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KPMG

KPMG LLP

150 Elgin Street, Suite 1800
Ottawa, ON K2P 2P8
Canada

Telephone 613 212 5764
Fax 613 212 2896

INDEPENDENT AUDITOR’S REPORT

To the Members of the Board of Directors of University of Ottawa Heart Institute Foundation
Opinion

We have audited the financial statements of University of Ottawa Heart Institute Foundation (the
Entity), which comprise:

+ the statement of financial position as at March 31, 2026

» the statements of operations and changes in fund balances

» the statement of cash flows for the year then ended

* and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Entity as at March 31, 2026, and its results of operations and changes in
fund balances and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor’s Responsibilities for
the Audit of the Financial Statements” section of our auditor’s report.

We are independent of the Entity in accordance with the ethical requirements that are relevant to
our audit of the financial statements in Canada and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.



KPMG

Page 2

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Entity’s internal control.
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+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Entity’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Entity to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

 Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

7
“hns 2

Chartered Professional Accountants, Licensed Public Accountants
Ottawa, Canada
June 26, 2026



University of Ottawa Heart Institute Foundation
Statement of Financial Position
As at March 31, 2026, with comparative information for 2025

General Fund Restricted Fund Endowment Fund Total
2026 2025
Assets
Current Assets
Cash $ 16,290,652 $ 34,437,448 $ 130,873 $ 50,858,973 $ 47,597,766
Accounts receivable 90,483 - - 90,483 69,183
Short term investments (note 3) - 4,636,219 2,902,129 7,538,348 7,056,335
Interest rate swap (note 7) - 17,577 - 17,577 32,554
Prepaid expenses 180,002 - - 180,002 65,776
16,561,137 39,091,244 3,033,002 58,685,383 54,821,614
Investments (note 3) - 25,732,590 56,297,095 82,029,685 77,934,379
Capital assets (note 4) - - - - -
Gift agreements (note 5) - 1,909,259 - 1,909,259 1,886,459
Research trainee fund (note 6) - - 1,500,000 1,500,000 1,500,000
$ 16,561,137 $ 66,733,093 $ 60,830,097 $ 144,124,327 $ 136,142,452
Liabilities and Fund Balances
Current Liabilities
Current portion of long term debt (note 7) $ - $ 1,085,000 $ - $ 1,085,000 $ 1,060,000
Accounts payable and accrued liabilities 91,060 804 - 91,864 155,473
Due to related parties (note 13) 1,691,041 148,933 - 1,839,974 738,712
Deferred revenue 172,550 - - 172,550 119,900
1,954,651 1,234,737 - 3,189,388 2,074,085
Long term liabilities
Long term debt (note 7) - 1,112,000 - 1,112,000 2,197,000
Fund balances 14,606,486 64,386,356 60,830,097 139,822,939 131,871,367
$ 16,561,137 $ 66,733,093 $ 60,830,097 $ 144,124,327 $ 136,142,452

Commitments (Note 16)

The accompanying notes are an integral part of these financial statements.

APPROVED BY THE BOARD OF DIRECTORS

Director

Director



University of Ottawa Heart Institute Foundation

Statement of Operations and Changes in Fund Balances
Year ended March 31, 2026, with comparative information for 2025

REVENUE
Donations and other
Investment income (note 3)

EXPENSE
Administration
Fundraising

Available for allocation
Allocations
Excess of revenue over expenses
Fund balances
Beginning of period

Transfers between funds
End of period

General Fund Restricted Fund Endowment Fund Total Total

2026 2025 2026 2025 2026 2025 2026 2025
$ 8,045840 $ 4,161,512 $ 5,789,291 $ 10,904,058 $ 689,708 $ 1,003,022 $ 14524839 $ 16,068,592
2,139,872 2,706,731 1,014,500 1,211,977 4,171,145 4,615,259 7,325,517 8,533,967
10,185,712 6,868,243 6,803,791 12,116,035 4,860,853 5,618,281 21,850,356 24,602,559
1,258,640 1,117,620 65,599 53,895 - - 1,324,239 1,171,515
2,835,900 2,248,078 - - - - 2,835,900 2,248,078
4,094,540 3,365,698 65,599 53,895 - - 4,160,139 3,419,593
6,091,172 3,502,545 6,738,192 12,062,140 4,860,853 5,618,281 17,690,217 21,182,966
759,005 61,406 6,530,204 7,354,274 2,449,436 2,515,031 9,738,645 9,930,711
5,332,167 3,441,139 207,988 4,707,866 2,411,417 3,103,250 7,951,572 11,252,255
9,444,114 6,147,703 64,008,573 58,867,707 58,418,680 55,603,702 131,871,367 120,619,112

(169,795) (144,728) 169,795 433,000 - (288,272) - -

$ 14,606,486 $ 9,444,114 $ 64,386,356 $§ 64,008,573 $ 60,830,097 $ 58,418,680 $ 139,822,939 $ 131,871,367

The accompanying notes are an integral part of these financial statements.



University of Ottawa Heart Institute Foundation
Statement of Cash Flows
Year ended March 31, 2026, with comparative information for 2025

2026 2025
Cash provided by (used in):
Operating activities:

Excess of revenue over expenses $ 7,951,572 $ 11,252,255

Amounts that do not involve cash:

Amortization of capital assets - -

Change in fair value of gift agreements (22,800) (37,041)
Change in value of interest rate swap 14,977 169,002
Unrealized gains on investments (739,451) (2,495,579)

Net change in non-cash operating working capital:

Accounts receivable (21,300) (2,246)
Due from related parties - 32,700,000
Prepaid expenses (114,226) 101,103
Accounts payable and accrued liabilities (63,609) 30,797
Due to related parties 1,101,262 (2,423,749)
Deferred revenue 52,650 27,400

8,159,075 39,321,942

Investing activities:

Net change in investments (3,837,868) (4,171,005)
Financing activities:

Repayment of long term debt (1,060,000) (1,034,000)
Increase in cash 3,261,207 34,116,937
Cash, beginning of year 47,597,766 13,480,829
Cash, end of year $ 50,858,973 $ 47,597,766

The accompanying notes are an integral part of these financial statements.



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements

Year ended March 31, 2026

1. Purpose of the organization:

The University of Ottawa Heart Institute Foundation (the "Foundation") is incorporated without
share capital under the Canada Not-for-profit Corporations Act. The Foundation coordinates and
promotes fundraising and endowment activities to support and fund research, patient care,
education and other activities concerning cardiovascular health at the University of Ottawa Heart
Institute ("Institute”) and the Ottawa Heart Institute Research Corporation ("OHIRC"). The
Foundation is a registered charity under the Income Tax Act of Canada and, as such, is exempt
from income taxes and may issue donation receipts.

2. Significant accounting policies:

The Foundation applies Canadian accounting standards for not-for-profit organizations in
accordance with Part lll of the CPA Canada Handbook-Accounting.

(a) Fund accounting:

The accounts of the Foundation are maintained in accordance with the principles of the
restricted fund method accounting. Resources received and expended are classified for
accounting and reporting purposes into funds according to objectives specified externally by
donors or internally by the Board of Directors. Transfers between the funds are made when it
is considered appropriate and authorized by the Board of Directors. These transfers between
funds are recorded in the statement of operations and changes in fund balances.

(i) Endowment fund:

The Endowment fund reports the cumulative contributions received by the Foundation
which either the external donor or the Board of Directors have designated as endowment.
Net investment income earned on endowments, and the distributions and transfers of this
income, are reported in the Endowment fund. Net investment income earned on
endowments is used to support clinical, education, equipment, research or other
programs as specified by the donor, or as directed by the Board of Directors.

(i) General fund:

The General fund reports the fundraising and administrative activities of the Foundation.
Unrestricted contributions and unrestricted net investment income are recorded as
revenue in the General fund.

(iii) Restricted fund:

The Restricted fund reports the restricted resources that are held or used for capital,
clinical, education, equipment, research, French or other programs as specified externally
by donors or internally by the Board of Directors. The Restricted fund also reports the
Foundation’s long-term debt and related expenses.



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

2. Significant accounting policies (continued):

(b)

(c)

(d)

(e)

Revenue recognition:

The Foundation follows the restricted fund method of accounting for contributions for not-for-
profit organizations.

Contributions are recorded as revenue in the year received or receivable if the amount can be
reasonably estimated and collection is reasonably assured. Contributions received for future
fundraising events are deferred and recognized in the period in which the event occurs.

Restricted contributions are recognized as revenue of the Restricted fund. Distributions made
to support programs, other than those funded through endowment, are recorded in the
Restricted fund.

Gifts of shares are recorded at fair value at the time of the donation. Because of the difficulty
in determining their fair value, contributed materials and services are not recognized in the
financial statements. Due to the uncertainty involved in collecting pledged donations from
external donors, they are not recorded until received.

Net investment income includes interest income, dividend income, and realized and
unrealized gains (losses) on investments. Net investment income earned on Endowed
investments is recorded in the Endowment fund. Net investment income earned on non-
endowed investments is recorded in the General fund, except when a Restricted fund’s
Terms of Reference indicate that income must be kept within the Restricted fund.

Allocated expenses:

Expenses are recognized in the year incurred and are recorded in the fund to which they are
directly related.

Expenses are allocated between administration and fundraising activities based on actual
time spent for salaries and benefits and based on measurable and relevant criteria for other
expenses subject to allocation. This basis for allocation is applied consistently each year.

Capital assets:

Capital assets are recorded at cost. The Donor wall is recorded at cost and is amortized on a
straight-line basis over a period of three years.

Foreign currency transactions:

The Foundation uses the temporal method to translate its foreign currency transactions.
Transactions denominated in foreign currencies are translated into Canadian dollars at
exchange rates prevailing at the transaction date. Monetary assets and liabilities are
translated into Canadian dollars at exchange rates in effect at the date of the statement of
financial position. Non-monetary assets and liabilities are translated at the historical rate.



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

2. Significant accounting policies (continued):

(f)

Financial instruments:

(i)

(ii)

(iii)

Measurement of financial instruments:

The Foundation initially measures its financial assets and financial liabilities at fair value,
except for certain non-arm’s length transactions.

The Foundation subsequently measures all of its financial assets and liabilities at
amortized cost, except for investments and other financial assets designated at fair value
at initial recognition, which are measured at fair value. Changes in fair value are
recognized as revenue.

Financial assets measured at amortized cost include cash and accounts receivable.
Financial assets measured at cost include the Research trainee fund.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities and long-term debt.

Financial assets measured at fair value include investments, gift agreements and
unrealized gain (loss) on the interest rate swap.

Impairment:

Financial assets measured at cost are assessed for impairment on an annual basis at the
end of the fiscal year if there are indicators of possible impairment. The Foundation
determines whether a significant adverse change has occurred in the expected timing or
amount of future cash flows from the financial asset. If this is the case, the carrying
amount of the asset is reduced to the highest of the present value of the cash flows
expected to be generated by holding the asset, and the amount that could be realized by
selling the asset at the balance sheet date. The amount of the write-down is recognized
in operations. The previously recognized impairment loss may be reversed to the extent
of the improvement, provided it is no greater than the initial carrying value. The amount of
the reversal is recognized in operations.

Transaction costs:

The Foundation recognizes its transaction costs in operations in the period incurred.
However, transaction costs related to financial instruments subsequently measured at
amortized cost reduce the carrying amount of the financial asset or liability and are
accounted for in the statement of operations using the straight-line method.



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

2. Significant accounting policies (continued):

(f)

(9

(h)

(i)

Financial instruments (continued):
(iv) Derivatives:

All of the Foundation’s derivative products are forward contracts or interest rate swaps to
manage interest rate risk. Regardless of whether the forward contracts meet the criteria
to designate them for hedge accounting or not, the Foundation does not designate them
as hedging items. They are recorded at fair value in the Statement of Financial Position
as other assets or accrued liabilities. The fair value of derivatives is determined by using
observed market interest rate information, along with management judgment. Any
unrealized gains or losses from such contracts are recorded in the statement of
operations and fund balances.

Gift agreements:

Life insurance policies and trusts are recognized as revenue when the Foundation becomes
entitled to the contribution. Irrevocable gift agreements are recognized when the related
agreement is signed. The amounts are recorded at fair value, based upon the expected
timing of cash flows and related discount rates.

Pension plans:

The Foundation participates in a multi-employer defined benefit plan (Healthcare of Ontario
Pension Plan). Contributions are recognized on an accrual basis and are expensed with
salaries and benefits in the statement of operations and changes in fund balances.

Use of estimates:

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenue and
expense during the year. Actual results could differ from these estimates. These estimates
are reviewed annually and, as adjustments become necessary, they are reported in the
periods in which they become known.



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

3. Investments:

2026 2025
Cost  Market Value Cost  Market Value
$ $ % $ $ %
Current portion of investments:
Cash 7,538,348 7,538,348 8.4 7,056,335 7,056,335 8.3
Long-term investments:
Fixed income:
Canadian 29,583,022 29,486,759 32.9 27,162,816 27,414,407 32.3
International 2,272,686 2,144,904 2.4 2,156,070 2,000,693 2.3
31,855,708 31,631,663 35.3 29,318,886 29,415,100 34.6
Equities held in pooled funds:
Canadian 12,647,287 16,852,868 18.8 12,600,737 15,876,759 18.7
International 19,163,810 21,483,479 24.0 18,524,495 20,956,524 24.7
31,811,097 38,336,347 42.8 31,125,232 36,833,283 43.4
Alternative investments held in
pooled fund 11,151,095 12,061,675 13.5 11,017,927 11,685,996 13.7
Total long-term investments 74,817,900 82,029,685 91.6 71,462,045 77,934,379 91.7
Total investments 82,356,248 89,568,033 100.0 78,518,380 84,990,714 100.0




UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

3. Investments (continued):

Investment income (expense) consists of the following:

2026 2025
Interest, dividends and distributions $ 6,341,640 $ 5,700,031
Realized gains on investments 636,348 849,251
Unrealized gains on investments 739,451 2,495,579
Change in fair value interest rate swap (14,977) (169,002)
Portfolio management fees (376,945) (341,892)

$ 7325517 $ 8,533,967

4. Capital assets:

2026 2025
Accumulated Net book Net book
Cost amortization value value
Donor wall monitors $ 47,531 $ 47,531 $ - $ -

At March 31, 2025, cost and accumulated amortization amounted to $47,531 and $47,531,
respectively.

5. Gift agreements:

The Foundation has been named beneficiary of irrevocable gift agreements which will result in
future cash flows to the Foundation of $2,000,000 (2025 - $2,000,000). The actuarial present
values of these irrevocable gift agreements total $1,909,259 (2025 - $1,886,459), which is
recorded as an asset.

The Foundation has also been named beneficiary of insurance policies and trusts payable for
which it is not yet entitled to the contributions. The maturity value of life insurance policies is
$1,210,000 (2025 - $1,710,000) and the maturity value of trust policies is $158,042 (2025 -
$157,496) for a total of $1,368,042 (2025 - $1,867,496). This amount is not recorded in these
financial statements.



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

6. Research trainee fund:

On April 4, 2008, the Foundation entered into an agreement with the University of Ottawa, where
the Foundation and the University each contributed $1,500,000 to an endowed “Research trainee
fund”. A benefactor has pledged $2,000,000 over approximately 8 years to this same fund,
resulting in an expected $5,000,000 endowment to be managed by the University. The fund shall
be used exclusively for cardiac research at the Institute, and decisions regarding the use of the
fund will be made by the Institute. Should all parties agree the need for such research training be
terminated; the Foundation will be entitled to receive its original capital contribution of $1,500,000.

7. Long term debt and credit facilities:

2026 2025
Term loan - through a forward SWAP contract with a fixed
rate of 1.80% plus a spread, maturing on January 31,
2028, payable in variable quarterly installments of principal
and interest $ 2,197,000 $ 3,257,000
Current portion of long-term debt (1,085,000) (1,060,000)

$ 1,112,000 $ 2,197,000

Long-term debt principal repayments over the next two years are as follows:

2027 $ 1,085,000
2028 1,112,000

In 2017, the Foundation entered into a fixed rate credit facility with the Royal Bank of Canada to
provide up to $10,000,000 in financing subject to the Foundation’s cash flow requirements. The
current balance outstanding under the facility is $2,197,000 (2025 - $3,257,000). The interest rate
under the facility is a floating rate with an interest rate swap agreement effectively fixing the
interest rate at 1.80% plus a spread for the 10-year term. As of March 31, 2026, the SWAP
forward contract showed an unrealized gain of $17,577 (2025 - $32,554).

The facility is secured with a first ranking security interest in all personal property of the
Foundation. It is also guaranteed by the Institute in the form of a sixth ranking security in all of its
personal property.

10



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

8. Endowment fund:

The Endowment fund consists of the cumulative contributions received by the Foundation which
either the external donor or the Board of Directors have designated as endowment. The
Foundation has established a distribution policy that sets the distribution to 5% (2025 - 5%) of the
prior year's endowment balance, subject to Board annual approval.

The net investment income earned on funds designated as endowment and restricted in purpose
by the donor may be expended only for the restricted purpose. Amounts are distributed at the
direction of the Board and in accordance with Foundation policies. Net investment income earned
in excess of amounts distributed in the year is accumulated in the related endowment fund and is
available for future distribution.

For endowments which the use of the net investment income was not restricted by the donor and
for Board-designated endowments, amounts are distributed at the direction of the Board and in
accordance with the Foundation’s policies. Net investment income earned in excess of amounts
distributed in the year is accumulated in the endowment fund and is available for future
distribution.

For all endowed funds, if the annual net investment income earned combined with the amount
available for future distribution is less than the distributed amount, the General fund finances the
difference through a transfer between funds.

The Endowment balance consists of:

2026 2025

Cumulative endowment principal:
Externally endowed by donor $ 13,172,953 $ 12,858,778
Board designated 42,669,658 42,557,125
55,842,611 55,415,903
Cumulative undistributed restricted investment income 4,987,486 3,002,777

$ 60,830,097 $ 58,418,680

9. Allocation of expenses:

Salaries and benefits are allocated between administration and fundraising as follows:

2026 2025
Administration $ 832,100 $ 770,400
Fundraising activities 1,680,644 1,299,349

$ 2,512,744 $ 2,069,749

11



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

10.

1.

12,

13.

Gifts of shares:

During the year, the Foundation received gifts of shares with a fair value of $1,551,893 (2025 -
$3,740,499) included in donation and other revenue.

Interfund transfers and internally restricted funds:

During the year, the Foundation transferred amounts between the General fund, the Restricted
fund and the Endowment fund. These transfers reflect investment income allocations as
established by the Foundation’s policies and the designation of funds as directed by donors and
in accordance with internally imposed restrictions approved by the Board of Directors.

The Restricted fund balance of $64,386,356 (2025 - $64,008,573) is comprised of internally
restricted funds in the amount of $3,245,614 (2025 - $5,478,664) and of donor restricted funds in
the amount of $61,140,742 (2025 - $58,529,909).

Capital disclosures:

The Foundation defines capital as its unrestricted, restricted and endowment fund balances. The
objectives of the Foundation with respect to its unrestricted fund balance is to provide funds for its
ongoing operations, capital acquisitions and other projects as deemed required. The objective
with respect to the restricted fund is to appropriate funds for existing and anticipated future
projects and programs. The objective with respect to the endowment fund is to provide funds for
chairs, fellowships, lectureships, capital acquisitions, patient support along with heart research,
clinical and education programs. There have been no changes to the Foundation’s overall
strategy with regards to capital.

Related party transactions:

The University of Ottawa Heart Institute (“Institute”) and the Ottawa Heart Institute Research
Corporation (“OHIRC”) are related to the Foundation by virtue of their economic interest in the
Foundation held resources that are used to benefit these entities.

(a) University of Ottawa Heart Institute (“Institute”):

The following distributions to Institute were made in the year:

2026 2025
Equipment purchases $ 1,613,807 $ 1,616,592
Clinical purchases 2,043 530,932
Other reimbursements 66,827 29,301

The Foundation has accounts payable of $137,007 (2025 - $135,418) owing to the Institute.
This amount is non-interest bearing and has no specified terms of repayment.

12



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

13. Related party transactions (continued):

(@)

(b)

University of Ottawa Heart Institute (“Institute”) (continued):

The Institute has established terms of reference governing certain accumulated funds
transferred to the Foundation. These accumulated funds arose from transfers made during
prior years up to and including fiscal 2024. These terms of reference provide governance and
approval mechanisms over the use of the funds for Institute initiatives, including requirements
for approval by both the Institute’s and the Foundation’s Boards of Directors. Amounts
transferred were expensed in the year of transfer and no financial asset is recognized by the
Institute. As at March 31, 2026, the total amount of funds subject to these terms of reference
was $34,619,865 (2025 - $33,593,006). Interest earned on the funds is also subject to the
terms of reference.

Ottawa Heart Institute Research Corporation (“OHIRC”)

The following distributions to OHIRC were made in the year:

2026 2025
Clinical programs $ 104,040 $ 104,040
Equipment purchases 725,000 -
Education programs - 50,000
Research programs 7,077,355 7,415,565

The Foundation has accounts payable of $1,352,467 (2025 - $326,909) owing to OHIRC.
This amount is non-interest bearing and has no specified terms of repayment.

OHIRC provides payroll management services for the Foundation at no cost. All salary and
benefit costs are reimbursed on a monthly basis by the Foundation. Included in accrued
liabilities is $350,500 (2025 - $275,265) owing to OHIRC for salaries and benefits. These
transactions are considered to be in the normal course of operations and are measured at the
exchange value.

14. Pension plans:

The Foundation joined the Healthcare of Ontario Pension Plan (“HOOPP”), a multi-employer
defined benefit plan, in January 2009. The Foundation has adopted defined contribution plan
accounting principles for the HOOPP Plan because insufficient information is available to apply
defined benefit plan accounting principles. The most recent financial results for HOOPP indicate
that, as at December 31, 2025, the plan was fully funded. Variances between actuarial funding
estimates and actual experience may be material and differences are generally funded by the
participating members.

Contributions to the plan amounted to $179,499 (2025 - $156,535) for the HOOPP plan and are
included in the statement of operations and changes in fund balances.

13



UNIVERSITY OF OTTAWA HEART INSTITUTE FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

15. Financial risks and concentration of risk:

The Foundation is subject to the following risks from its financial instruments:

(@)

Liquidity risk:

Liquidity risk is the risk that the Foundation will be unable to fulfill its obligations on a timely
basis or a reasonable cost. The Foundation manages its liquidity risk by monitoring its
operating requirements. The Association’s risk relates mainly to its accounts payable and
accrued liabilities, current portion and long-term portion of debt and commitments to fund
future distributions.

Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Foundation is exposed to credit risk with respect to its
accounts receivable. The Foundation assesses, on a continuing basis, accounts receivable
and provides for any amounts that are not collectible in the allowance for doubtful accounts.
At year-end, there were no amounts allowed for in accounts receivable.

Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of market factors. Market risk comprises of three types of risks: currency
risk, interest rate risk, and other price risk. The Foundation mitigates its market risks through
the use of investment policies and with the assistance of portfolio managers, whose objective
is to manage and control market risk exposures within acceptable parameters while
optimizing the return.

(i) Interest rate risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Foundation is exposed to
interest rate risk on its fixed income investments and alternative investments held in
pooled funds, long-term debt and the interest rate swap.

(ii) Currency risk:

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates. The Foundation is exposed
to risk from changes in foreign currency rates in its investments. The Foundation
monitors foreign equity and investment holdings on an ongoing basis with the assistance
of its investment advisors. As of March 31, 2026, the Foundation's total investment in
international equities and fixed income had a market value of $23,628,383 (2025 -
$22,957,217).
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17.

Financial risks and concentration of risk (continued):
(c) Market risk (continued):
(iii) Other price risk:

Other price risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices (other than those arising from interest
rate risk and currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market. The Foundation is exposed to risk from changes in
market prices due to its investments.

The Foundation’s financial risks have increased during the year due to rising interest rates,
inflation and market fluctuations. Management believes that these financial risks are
appropriately mitigated and do not pose significant risk to the Foundation’s operations. There
have been no significant changes in the policies, procedures, and methods used to manage
these risks in the year.

Commitments:

The Foundation has entered into a lease agreement for equipment with Quadient Leasing
Services Canada Limited ending March 31, 2027. Lease payments are required as follows:

2027 $ 8,149

The Foundation has pledged to contribute funds to the Institute in support of the important
construction and equipment upgrade project. The Foundation’s budgeted commitment was
established at $63 million for construction costs and for medical and other equipment purchases.
To date, the Foundation has contributed an amount of $62.2 million against this estimated
commitment, leaving a remaining commitment of $0.8 million.

Comparative figures:

Certain comparative figures have been reclassified to adopt the financial statement presentation
format adopted for the current year.
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